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Disclaimer

This document is provided for informational purposes only, and is not intended to be construed as an offer or solicitation.  This instrument is not 
insured or guaranteed by the FDIC or any other government agency. Full details of the terms and conditions, including risk factors, associated 
with this instrument are described in the Characteristics and Risks of Standardized Options, which should be read carefully before investing or 
trading any option contract.  This instrument may not be suitable for all investors, and investors must make their own independent legal, tax, 
accounting and financial evaluations of their risks and merits.  This document may be provided only to prospective investors that have certified 
that they have read and are aware of the items presented in Characteristics and Risks of Standardized Options brochure.  In addition, some 
transactions may require investors to be an “accredited investor” (as defined in the U.S. Securities Act of 1933) and the securities may only be 
sold to such investors that sign the requisite investor letter affirming accredited investor status. Mutual funds are offered by prospectus only. 

None of the information contained herein is intended to form the basis for a specific investment decision, and no specific recommendations are
intended. The products and transactions described herein are not suitable for every investor, and require analysis by sophisticated and
knowledgeable professional users of financial instruments. The information and opinions contained herein have been prepared for
informational purpose only and do not constitute an offer to sell, or solicitation of an offer to purchase, any security, derivative product or any
trading strategy or service described herein. Opinions contained herein are subject to change without notice.

Arin Risk Advisors, LLC (“Arin”) is a registered investment advisor. Information contained in this report is for informational purposes only and
should not be considered investment advice. Advice may only be provided after entering into an advisory agreement with Arin. Merely being
registered with the SEC does NOT imply any skill or expertise with investments or advice.

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS

Arin does not render legal, accounting or tax advice and all investors should consult with their advisors regarding the consequences of the
transactions described in this presentation.

Any offer deemed made with respect to the transactions described herein is not made under conditions of confidentiality within the meaning of
Treasury Regulation Section 301.6111.2T (c) or 1.6011-4T(b)(3). Immediately upon commencement of discussion with Arin, the recipient of
any such offer (and each employee, representative or other agent thereof) may disclose to any and all persons, without limitation of any kind,
the tax treatment and tax structure of the transaction, and all related materials of any kind (including opinions or other tax analyses) that are
provided to the recipient relating to such tax treatment and tax structure.

Sources: Goldman Sachs & Co, Inc., www.cboe.com, Wilmott.com, Barclays Capital, Credit Suisse Derivatives Research, Jesse Phillips,
Susquehanna Financial Group, BNY Mellon/Pershing

PLEASE CONTACT US FOR A GIPS COMPLIANT PERFORMANCE PRESENTATION. THESE MATERIALS ARE FOR INTRODUCTORY
PURPOSES ONLY AND ARE NOT INTENDED TO SOLOCIT NOR OFFER ANY INVESTMENT PRODUCT OR SERVICE.

http://www.cboe.com/


What if returns weren’t enough?



Then maybe make risk your 
first consideration.



Don’t avoid risk. 
Manage and monetize it.

But how?



…but only use standard tools…
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Alts. Cash Most investors are 
focused on efficient 
outcomes…



…that can leave you with a false sense of security.



And most investors use standard 
risk measures…



Mean-variance 
optimization treats up 
and down risk equally, 

causing an over-
approximation of the 
incremental reward 
for additional risk.

Subsequent security 
returns and volatility 
do not all follow the 

same probability 
distribution as 

previous ones. (aka 
“autocorrelation”)

Future returns, 
variances and 
correlations 

frequently bear little 
resemblance to 

history. Security returns 
do not follow a 

normal 
distribution.

…that are based on 
fleeting assumptions.

Overreliance on 
average returns 

while ignoring the 
path of returns.



So diversification works.



Until one day, it doesn’t.



Then nothing seems to work.



“We believe that a financial advisor will use the risk-return tradeoff curve of 
modern portfolio theory more effectively if the advisor knows, in general, 
the assumptions behind MPT…”

“…the inputs to an MPT analysis are not supposed to be 
historical average returns, volatilities and correlations. Rather, they should 
be forward-looking estimates.”

“While it is true that the well-advised investor may encounter unanticipated 

hardships, the ill-advised investor courts almost 
certain disaster.”

Source: Research Magazine, August 1, 2011

Pssst…even Harry agrees.

-Dr. Harry Markowitz
Father of Modern Portfolio Theory



"Anything that relies on 
correlation is charlatanism.“

-Nassim Taleb
Author, The Black Swan: The Impact 

of the Highly Improbable

Others have been less 
diplomatic.



So should you stay the 
course?



Or should you rethink?



What’s the problem?



Volatility!



All portfolios have it…



…but most investors simply 
(mis-)measure and accept it…



…rather than capitalize on it.





Contain Risk.

“economics has not truly come to 
grips with the main 
difficulty,……which is the inordinate 
practical importance of a few 
events”

-Beniot Mandelbrot



The fossil record of the 
Sand Hill Crane 

provides approximately 
2.5 million years of 

RESILIENCE!

Focus on the right bird by building resilience
into portfolios.



Make volatility 
a resource
rather than a 
burden.



Options empower investors to 

capitalize on the volatility 

that already resides in their portfolios.



In fact, options can guide you to answers 
to questions that seem unanswerable.

“How can I participate in up markets while avoiding down markets?”

“How can I reach my financial goals without weathering another storm like 2008?”

“I’m worried about the risk in my concentrated holdings but how can I diversify without 
generating a lot of taxable gains or taking on more interest rate risk?”

“How can I meet my income needs 
with interest rates so low?”

“What if interest rates rise?”



Protect Assets

Options can produce resilient returns 

that can improve the likelihood of 
achieving long term goals.



Enhance Returns

Options can be used to enhance
returns by defining volatility and harvesting 
income.



Expand Your Solutions

Risk-Aware investment strategies can 

strengthen portfolio diversification 
by introducing a differentiated, low 
correlation return source from an inefficient 
market.



Commit to a dynamic approach. 
Options require active management to stay on top 
of ever-changing risks and opportunities.

“When the facts change, I change my 
mind. What do you do, sir?

-John Maynard Keynes



Scary

Tax 
Inefficient

Options strategies don’t have 
to be…

Complicated

Expensive
Cumbersome



The experts agree…

“Investors may be able to take 
advantage of volatility and potentially 
receive a better risk-adjusted return, 
compared with a long-only equities 
portfolio.” Nadia Papagiannis

Strategist, Morningstar



…and industry growth confirms.



Stay competitive by embracing proven 
methods of managing risk and meeting clients’ long term 
planning goals.



Plug into experts.

Since 2009, we have partnered with fellow fiduciaries (RIAs, family offices, bank trust 
departments) with diverse objectives, outlooks and risk tolerances to co-produce results 
that meet the needs of clients.

Our team represents a unique mix of complementary skills, bringing together the 
knowledge and expertise of former options market makers and proprietary traders with 
strategists that produce the solutions our clients expect.

Arin Risk Advisors, LLC is an SEC-registered1

investment advisor that focuses exclusively on 
volatility-linked, risk-controlled investment 
strategies.

1 Merely being registered with the SEC does NOT imply any skill or expertise with investments or advice.



We are in the solutions business. 

We recognize that our 
expertise will only be 

valued if it is applied to 
producing a solution for 

our clients.

Everyone seems to 
have a “solution” these 
days.  But these aren’t 

just words to us.



Let’s Huddle.
We would welcome the chance to learn more about you and your clients. 

Contact us to schedule a 30-minute “Solution Huddle” with one of our 
strategists. 

On the call, we can discuss a specific investment or risk management topic of 
your choice and offer ideas on how risk-aware solutions could help your 
clients and your practice.

No sales pitch. 
No product push.

Just an informal discussion on what we all do for a living—creating solutions.

Contact: 
Joe DeSipio, CFA, FRM | Ph: 610-822-3400 | Email: 
jdesipio@arinllc.com | http://www.arinllc.com

mailto:blauzon@arinllc.com?subject=Scheduling%20a%20Solution%20Huddle
mailto:blauzon@arinllc.com
http://www.arinllc.com/
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